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[TRANSLATION – TRADUCTION]

AGREEMENT BETWEEN THE GOVERNMENT OF THE REPUBLIC OF SERBIA 
AND THE GOVERNMENT OF THE FRENCH REPUBLIC ON THE FRENCH 
DEVELOPMENT AGENCY ACTIVITIES AND PROPARCO IN SERBIA

The Government of the Republic of Serbia and the Government of the French Republic, 
hereinafter referred to as “the Parties”,

Recalling that the Republic of Serbia (hereinafter referred to as “Serbia”) and the French 
Republic (hereinafter referred to as “France”) desire to strengthen their ties of friendship and 
cooperation,

Welcoming their shared determination to enhance and expand economic and financial 
cooperation between the two countries,

Recognizing that the French Development Agency (hereinafter referred to as “AFD”) and its 
subsidiary specializing in the financing of private sector development, the Société de Promotion et 
de Participation pour la Coopération Economique (hereinafter referred to as “PROPARCO”), 
forming the AFD group (hereinafter referred to as “the AFD Group”), are developing their 
activities in the territory of Serbia,

Recalling that the AFD Group is the focus of France’s arrangements to provide public 
assistance to developing countries and that it is active in more than 80 countries through its 
network of some 60 local offices,

Considering that AFD, as a public industrial and commercial agency: 
- Combats poverty, supports economic growth and participates in the preservation of global 

public goods in developing countries, emerging countries and French overseas territories,
- Is under the authority of the Ministry for Europe and Foreign Affairs, the Ministry of the 

Economy and Finance, the Ministry for Overseas Territories and the Ministry of the Interior, 
implements French development aid policy, reports to these Ministries and works closely with 
them, 

- Provides its services primarily in the context of the priority investment programme of the 
host country through donations, long-term loans and guarantees granted to the State, local 
authorities, businesses and public or private financial institutions or in the form of equity 
participation in businesses operating in its areas of intervention, 

- Also offers consultancy, training and technical assistance services,
Considering that PROPARCO, incorporated under French law in 1977: 
- Is a development financing institution, in which AFD is the majority shareholder and the 

staff are all provided by AFD, 
- Has as its primary goal the promotion of private investment in emerging and developing 

countries to support growth, sustainable development and the attainment of the Millennium 
Development Goals,

- Funds economically viable, socially equitable, environmentally sustainable and financially 
profitable operations, 

- Invests in geographical areas ranging from the major emerging countries to the poorest 
countries, with stringent social and environmental responsibility requirements, 
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- Offers a full range of financial instruments to meet the specific needs of private investors in 
developing countries (loans, equity, quasi-equity instruments, guarantees and financial 
engineering), 

- Intervenes only when no local financial institution is able to propose similar financial 
products or services or when local financial institutions need additional assistance in order to 
provide financing,

Considering that it is in the common interest of the Parties to conclude this Agreement in 
order to enable the AFD Group to provide its financial and technical assistance to Serbia, in 
pursuit of the economic and social development goals of Serbia,

Recalling that the Government of Serbia has adopted national priorities for international 
development assistance, specifying the principal priorities for financing from international 
development assistance,

Recalling that the Government of Serbia wishes to grant certain privileges and exemptions to 
the AFD Group in order to facilitate its mission in the context of Serbia’s development financing 
policy,

Accordingly, on the basis of respect for the principles of independence, sovereign equality 
and non-interference in internal affairs, the Government of the French Republic and the 
Government of the Republic of Serbia have agreed as follows: 

Article 1. Purpose of the Agreement

The Republic of Serbia authorizes the AFD Group to provide financial and technical 
assistance and to invest in Serbia in accordance with this Agreement and with Serbian legislation, 
taking into account the national priorities for international development assistance adopted by the 
Government of the Republic of Serbia. 

The purpose of this Agreement is to state the rules applicable to the establishment of the 
Local Office of the AFD Group mentioned in article 7.1 and to the activities of the AFD Group in 
Serbia as described in article 3.1. It defines, among other things, the legal, tax and financial 
conditions governing the status of the Local Office of the AFD Group as described in article 7.1 
and the activities in Serbia of the AFD Group as described in article 3.1.

Article 2. Legal status of the AFD Group

The AFD Group shall have the legal personality and capacity needed to carry out its activities 
in Serbia in accordance with this Agreement and with Serbian legislation and may as such 
conclude contracts, acquire and dispose of immovable and movable property and take part in court 
proceedings.

The AFD Group may:
(a) Engage in any activity necessary to accomplish its missions as described in this 

Agreement;
(b) Negotiate and conclude any type of contract, convention or agreement;
(c) Accept any type of guarantee or security;
(d) Employ personnel of Serbian, French or other nationality.
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Article 3. Agreed activities of the AFD Group in Serbia

3. 1 The AFD Group may, in compliance with Serbian legislation and except as otherwise 
provided in this Agreement:

(a) Provide financial assistance in the form of loans, donations or guarantees, adhering to the 
regulations of the Republic of Serbia applicable to foreign exchange transactions in euros, United 
States dollars or any other currency, in compliance with the regulations specifying the types of 
foreign exchange transactions and foreign currencies that may be bought or sold on the foreign 
exchange market of the Republic of Serbia and in Serbian dinars, as well as any form of financial 
or technical assistance to Serbia, to businesses, to financial and banking institutions and to 
national, foreign or international associations or organizations, or to any body corporate with 
headquarters in Serbia;

(b) Acquire a stake in the capital of any company (regardless of its form) from any seller, to 
invest in investment funds and to transfer of dispose of its stake or shares to any person of Serbian 
or any other nationality, in accordance with Serbian legislation;

(c) Provide consultancy, technical assistance and training services or undertake research 
through donations or contributions to public or private bodies.

3.2 Each of the activities mentioned above shall be detailed in a contract or a specific 
convention defining the obligations and commitments of the parties involved in the activity or 
transaction in question. Each Party undertakes to do its utmost to facilitate the completion of any 
formalities required to ensure the validity or entry into force of the said contract or convention.

3.3 Without prejudice to the rights of the AFD Group under this Agreement, nothing in this 
Agreement shall affect obligations under Serbian law applicable to beneficiaries and other 
counterparts of the AFD Group residing in Serbia in the context of financing provided by the AFD 
Group.

3.4 Conventions and contracts concluded by AFD, as part of its activities, with Serbia or with 
any body corporate shall be signed in French and in Serbian and shall be valid and take effect 
without the need for a sworn and/or certified translation.

Article 4. Exemption from banking regulations

4. 1 The activities of the AFD Group are transborder operations performed from its 
headquarters located in France.

4.2 AFD, PROPARCO and their Local Office, as defined in article 7 of this Agreement, shall 
not have the status of a bank or any other financial institution in Serbia. They shall therefore not 
be subject to the provisions of banking regulations applicable to banks and financial institutions 
established or operating in the territory of Serbia.

In particular, in the case of activities covered by article 3.1 of this Agreement, AFD and 
PROPARCO shall be exempt in the territory of Serbia from (i) the obligation to file a tax return; 
(ii) the need for bank authorization or permission; (iii) any risk management obligation; (iv) any 
prudential obligation; (v) any debt classification and any creation of reserves to cover debts; and 
(vi) any obligation or administrative requirement based on the laws and regulations in force in 
Serbia (subject to any provision to the contrary contained in this Agreement).
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Article 5. Convertibility and transfers of funds

5.1 The Government of the Republic of Serbia agrees, in accordance with the provisions of 
the legislation of the Republic of Serbia applicable to foreign exchange transactions, that (i) any 
recipient of financing from the AFD Group or any guarantor of such financing; (ii) any bank, duly 
authorized by the National Bank of Serbia, responsible for the transfer of funds; and (iii) the AFD 
Group, may convert into foreign currency, in compliance with the regulations specifying the types 
of exchange transactions and of foreign currencies that may be purchased or sold on the foreign 
exchange market in the Republic of Serbia, at the exchange rates applicable on the date of 
conversion (purchase/sale), determined on the basis of the regulations defining the terms and 
procedures governing transactions on the foreign exchange market in the Republic of Serbia, and 
with the provisions of the regulations governing foreign exchange transactions in the Republic of 
Serbia, and may freely transfer outside the territory of Serbia any amount in foreign currencies 
owed to the AFD Group, such as amounts for the reimbursement of financing (principal and 
interest), late payment interest, related costs and any other amount due in connection with the 
performance or completion of activities of the AFD Group in Serbia.

5.2 The AFD Group may also:
(i) Maintain bank accounts in Serbia in Serbian dinars or in other currencies listed in the 

regulations on types of foreign exchange transactions and foreign currencies that 
may be purchased and sold on the foreign exchange market in the Republic of 
Serbia;

(ii) Convert into foreign currencies mentioned in the above paragraph amounts in dinars 
derived from the sale of shares or of movable or immovable property, any dividend 
and other distribution, any profit, any capital gains, any realization proceeds, and in 
general any income, any commission or any funds of any kind, including damages 
and interest ordered by a court decision or arbitral award, when such amounts are 
principally or incidentally connected with any investment or any operation of the 
AFD Group in Serbia or their realization at the exchange rate in force on the date of 
conversion, determined in accordance with the regulations defining the terms and 
procedures for foreign exchange transactions in the Republic of Serbia, and in 
compliance with the regulations governing foreign exchange transactions in the 
Republic of Serbia, freely transfer outside the territory of Serbia amounts in 
currencies mentioned in (ii) above.

5.3 In compliance with the provisions of the legislation on foreign exchange transactions in 
the Republic of Serbia, the AFD Group may, when extending a loan to a Serbian resident to fund 
delayed or future payments for goods and services under a commercial transaction with abroad 
made by a Serbian resident, make direct payments to suppliers or co-contractors of the Serbian 
borrower which are not established in the territory of Serbia, when the transaction involved goods 
and service not originating in Serbia.

5.4 When the conversion of Serbian dinars into foreign currencies or the transfer of foreign 
currencies to accounts of the AFD Group with foreign banks outside Serbia is not done by banks 
in Serbia, the Government of the Republic of Serbia, without issuing public bonds, shall do 
everything possible, within the limits of its authority and in a timely manner, to ensure that such 
transactions are successful.
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Article 6. Tax status

The AFD Group shall be exempt: from any deduction at source for interest and costs and 
commissions (as listed below in this article) in connection with financing specified in article 
3.1 (a); from capital gains tax connected with the transfer of shares or any other similar interest of 
any kind resulting from activities specified in article 3.1 (b); and from the value added tax (VAT) 
and any indirect tax on the following fees and commissions, in connection with the financing 
referred to in article 3.1 (a):

(a) Instruction commission;
(b) Initiation commission;
(c) Commitment commission;
(d) Cancellation commission;
(e) Monitoring commission;
(f) Amendment commission;
(g) Fees;
(h) Guarantee commission;
(i) Guarantee research commission;
(j) Guarantee file study commission;
(k) Early reimbursement compensation;
(l) Conversion commission.
The AFD Group and the Local Office shall not engage in any activity not specified in article 

3.1. The AFD Group and the Local Office shall not, for the purpose of tax regulations, have 
the status of permanent establishments in Serbia.

Article 7. Local Office of the AFD Group – Status of employees

7.1. Local Office of the AFD Group in Serbia
(a) The AFD Group shall be authorized to open a local office in Belgrade or elsewhere in 

Serbia (hereinafter referred to as “the Local Office”), in order to perform the activities described in 
article 7.1 of this Agreement, in accordance with this Agreement and with Serbian legislation.

(b) The Government of the Republic of Serbia shall facilitate the opening and operation of 
the Local Office in accordance with this Agreement.

(c) The Local Office shall be responsible for identifying projects which the AFD Group 
could implement in Serbia, for preparing and negotiating the documents relating to such projects 
and for monitoring their implementation.

The headquarters of AFD and PROPARCO in France shall be solely responsible for: (i) 
project identification procedures; (ii) project evaluation; (iii) financing decisions; (iv) payment of 
funds; and (v) monitoring of reimbursements.

(d) The Local Office shall enjoy the following facilities:
- Exemption from customs duties and fees and from the obligation to collect or pay such 

customs duties or fees for the acquisition of equipment needed for the Local Office or for the 
repair of such equipment;
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- Exemption from all taxes including, where applicable, the value added tax (or its equivalent) 
on purchases needed for the activities of the Local Office in Serbia;

- The Local Office, its property and its assets, regardless of their location and ownership, shall 
be exempt from searches and confiscation, requisition and expropriation;

- The correspondence and archives of the Local Office and, in general, all documents 
belonging to it or in its possession, shall be inviolable wherever they are located, and Serbian 
authorities may not enter the premises of the Local Office without prior permission from the AFD 
Group;

- In an emergency (such as a fire) for which assistance is required without delay, 
representatives of the competent authorities of the Republic of Serbia may enter the premises of 
the AFD Group without prior permission, which shall be presumed to have been granted.

(e) The Government of the Republic of Serbia undertakes not to nationalize or expropriate 
any property or asset of the AFD Group needed for the activities of the Local Office, and not to 
adopt any measure that would prevent the use of such property or asset or result in their 
nationalization or expropriation. If such a measure were adopted for obvious reasons of general 
interest, the AFD Group shall be suitably compensated. The amount of the financial compensation 
shall be jointly decided, set at market price independently determined, and accepted by the Parties.

7.2 Expatriate personnel of the AFD Group
(a) The AFD Group shall determine the number and qualifications of its staff members who 

do not have Serbian nationality and who are not holders of Serbian resident visas (hereinafter 
referred to as “expatriate employees”) who are deemed necessary for the smooth running of its 
Local Office.

The AFD Group shall cover the full cost of salaries, allowances and transportation of 
expatriate employees. These employees shall be covered under the French social security and 
retirement schemes and shall therefore not be subject to similar provisions which may apply in 
Serbia. In particular, the AFD Group shall not be required to pay either the contributions normally 
covered by employers under Serbian social schemes or the tax on salaries.

(b) The Government of the Republic of Serbia shall facilitate the entry, stay, residence, 
freedom of circulation and departure formalities of expatriate employees and their spouses, 
partners and any family members who are their dependants.

(c) The Government of the Republic of Serbia shall grant the following privileges and 
immunities to expatriate employees and their spouses, partners and any family members who are 
their dependants:

- Multiple-entry visas and residence permits for Serbian territory;
- Duty-free import of their furniture and personal effects when they assume their functions in 

Serbia;
- Exemption from income tax and any similar tax on emoluments and allowances paid to them 

because of their work for the AFD Group in Serbia;
- Any authorization necessary for the free transfer of personal effects to and from Serbia, 

subject to compliance with Serbian legislation;
- Issue of a work permit to the spouse or partner of the expatriate employee, in accordance 

with Serbian legislation;
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- Immunity from any arrest or detention and immunity from jurisdiction solely for acts 
performed in the exercise of their functions. These immunities shall not confer exemption from the 
jurisdiction of the French Party.

7.3 AFD staff of Serbian nationality or residing in Serbia
In connection with its activities in Serbia, the AFD Group may employ staff of Serbian 

nationality or residing in Serbia in accordance with the labour and social security laws and 
regulations of Serbia.

7.4 Temporary missions in Serbia
In order to do its work in Serbia, the AFD Group may send temporary missions to Serbia or 

instruct consultants to gather information needed for project preparation and/or implementation.
The Government of the Republic of Serbia shall take the necessary measures to ensure that 

members of temporary missions receive, in a timely manner, the authorizations required for their 
entry into, stay in and departure from the territory of Serbia. 

As regards immigration regulations, the members of such temporary missions shall be 
covered by the regulations applicable to the mission staff of international development financing 
agencies working in Serbia. 

Members of temporary missions present in Serbia to implement this Agreement shall enjoy 
identical immunities and privileges to those granted to experts by article VI of the Convention of 
13 February 1946 on the privileges and immunities of the United Nations. Such immunities 
granted by Serbia shall not confer exemption from the jurisdiction of the French Party.

Article 8. Implementation of the Agreement

8.1 In order to facilitate the work of the AFD Group, Serbia shall transmit all the information 
necessary to its institutions in order to permit full and timely implementation of this Agreement; it 
shall adopt all domestic measures necessary to this end.

8.2 After this Agreement enters into force, the AFD Group shall be authorized to present it, 
whether by reference or by means of a copy, to any authority or official, and more generally to any 
public authority of Serbia. In order to permit the beneficiaries of financing from the AFD Group or 
its co-contractors to request enforcement of the rights specified in this Agreement, the AFD Group 
shall be authorized to provide a copy of this Agreement to such beneficiaries or co-contractors, so 
that they may submit it to the authorities concerned. 

No legislative, statutory or other provision enforceable subsequent to the entry into force of 
this Agreement may affect the rights and privileges of the AFD Group stipulated in this 
Agreement.

Article 9. Entry into force, duration, termination and amendment

9.1 Entry into force
Each of the Parties shall notify the other Party in writing of the completion of the 

constitutional procedures required for the entry into force of this Agreement, which shall take 
effect on the first day of the second month following the date of receipt of the last notification.

Immediately after the entry into force of this Agreement, the Government of the Republic of 
Serbia shall proceed, in accordance with the Charter of the United Nations, to register the 
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Agreement with the United Nations Secretariat. The Government of the French Republic shall be 
informed of this registration by transmission of the United Nations registration number, as soon as 
confirmation is received from the United Nations Secretariat.

This Agreement shall apply to existing contracts concluded by the AFD Group in Serbia.
9.2 Amendments to this Agreement
The Parties may at any time and by mutual agreement amend this Agreement in writing. 

Amendments shall enter into force after the completion by each of the Parties of the domestic 
procedures required by it and shall form an integral part of this Agreement.

9.3 Dispute resolution
Any dispute between the Parties arising from the interpretation or application of this 

Agreement, any agreements supplementing it or any question concerning the AFD Group, the 
Local Office or relations between the Government of the French Republic and the Government of 
the Republic of Serbia in connection with this Agreement shall be settled by mutual agreement 
through direct negotiation between the Parties through the diplomatic channel.

9.4 Duration and termination 
This Agreement shall be concluded for an indefinite period but shall expire no later than the 

date on which the Republic of Serbia joins the European Union. It may be terminated at any time 
by either Party by written notification transmitted through the diplomatic channel to the other 
Party, with six months’ notice. In such case, this Agreement shall cease to be in force six months 
after the date of receipt of the notification. Termination of this Agreement shall not affect existing 
contracts or conventions concluded during its validity.

DONE at Belgrade on 25 February 2019 in two original copies in the Serbian and French 
languages, both texts being equally authentic.

For the Government of the Republic of Serbia:
SINIŠA MALI

Minister of Finance

JADRANKA JOKSIMOVIĆ
Minister for European Integration

For the Government of the French Republic:
NATHALIE LOISEAU

Minister in the Ministry for Europe and
Foreign Affairs responsible for European Affairs


